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The Journal of Accountancy
Official Organ of the American Institute of Accountants
a.

P. Richardson, Editor

EDITORIAL
The tenth anniversary of the formation
of the American Institute of Account
ants will be celebrated at the meeting to
be held at Atlantic City September 21st and 22nd. Atlantic
City is always a popular place for convention and this year the
additional attraction of the sesqui-centennial exposition in
Philadelphia will probably encourage unusual attendance. No
doubt there will be reviews of the accomplishments of the Insti
tute by officers and committees and a kind of decennial stock
taking will occur. The enormous growth of the scope and in
fluence of accountancy is reflected in- the Institute’s record.
The papers to be read at the meeting deal with subjects of timely
interest, and arrangements are being made that each paper shall
be succeeded by ample time for discussion. Several committees
are expected to present reports which will contain important
recommendations for future activities of the organization. It is
desirable to remind readers that all who are interested in ac
countancy, whether actually in practice or not, will be welcome
at the open sessions of the meeting. Many of the railroads are
offering special rates to Philadelphia and Atlantic City. Those
who expect to attend the meeting should make inquiry of the
railway offices in their respective cities. The meeting will be
held at the St. Charles hotel. Further details may be obtained
from the offices of the American Institute of Accountants.
Annual Meeting of
Institute

The legislature of Louisiana has en
acted a law providing for the annual
renewal of C. P. A. certificates. The
law requires all holders of certificates to apply for renewal at the
beginning of the calendar year. Certificates not renewed will
lapse at March 1st. In other words, a C. P. A. certificate for the
203
Renewal of
Certificates

The Journal of Accountancy
year 1926 if not renewed will be invalid on and after March 1,
1927. This new law differs in detail from some of the other laws
which call for annual registration and is rather more drastic.
The whole question of the desirability of such a provision is not
easily answered. There seem to be many advantages in a plan
which makes it compulsory to register every year. It might be
inferred that a certificate-holder who has not observed the pro
fessional rules could be more easily deprived of his right to
practise as a certified public accountant by such an arrangement
as this than if the cancellation of a certificate were dependent
upon a hearing and judgment by a court or other authority. It
is easier to refuse registration than to cancel. At least it is so in
theory. As a matter of fact, however, it might be found in
practice that a refusal to renew a certificate could only be made
for cause and therefore the effect might be the same in both
cases. There is, however, another element of the matter upon
which there may be practical unanimity. The idea of keeping
in close touch with all those who hold certificates under a state
is generally commended. Where there is no provision for
renewal it is impossible to keep a complete record of the where
abouts of certificate holders. In several states there are names
of some accountants on the list about whom no one has any
information. They may be alive or dead. They have apparently
sunk without trace. In some jurisdictions the registration of
practising physicians is renewable at stated intervals; conse
quently there is a good precedent for the plan which is being
increasingly adopted for the regulation of accountants. Text
of the new law in Louisiana was published in the bulletin of the
Institute issued August 16, 1926.
Those accountants whose duty it is to
toil through the summer months with
out vacation are not many in number,
but their experiences are interesting. Anyone who has been
daily in his office during July and August has become accustomed
to the stereotyped reply from the telephone operator: “Mr.
So-and-So is away from the city and will not return until after
Labor day.” Once in a great while an accountant may be found
in his office during July, but August is practically mensis non, so
far as the city is concerned. This year August seems to have
been an exceptionally inactive month in accountancy. Here
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and there a junior or senior may be found roaming about the
precincts of an office, but the partners and managers are on golf
course or ship and it begins to be a subject for contemplation
whether it might not be just as well to strike August from the
list of months on every office calendar. No one would have much
reason to complain if he were compelled to spend that torrid
season away from the congestion of the city. Of course, we are
not speaking of the man who protests that he has been very busy
all through the month of August. Such assertions usually lead
to a sentiment of grave doubt as to the strict veracity of the
speaker. There are some men, of course, who find that they
must be at work in mid-summer, but they are so few that they
do not affect the general rule. August is a fine month in the
country and we should be pleased to see a rule adopted through
out the entire profession that no accountant should be permitted
to enter his office at that time.
The prevalent custom of “going to
Europe” has afflicted the profession
more acutely this year than in any year
preceding. All sorts and conditions of men and women in all
sorts of ships and on all sorts of tickets are going over to the older
world to see and to be seen—sometimes the latter is the chief
desideratum. On the Strand, on the rue de Rivoli, Unter den
Linden and on the Corso there are more Americans than one would
meet in the streets of many an American city. It is a most
excellent thing that the nationals of any country should travel
and learn. It makes for the peace of the world, provided the
travellers behave themselves with a certain amount of restraint.
But it is not quite clear why there is a higher percentage of
accountants in Europe than of any other class of men. Ap
parently every office is represented by one or two tourists.
Perhaps they are obtaining first-hand and experimental knowl
edge of the vicissitudes of foreign exchange. There are places
in Europe where such experience may be gained in great abun
dance.
When someone suggested two or three
years ago that it would be well to have
A Meeting Abroad
a meeting of the American Institute of
Accountants in London or Paris, it seemed unlikely that there
would be attendance of enough members of the organization to
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justify such a venture. Nowadays, however, one might almost
call a meeting over night and find a quorum in either city. The
statutory requirement that the Institute shall meet in America
could be satisfied by a perfunctory meeting in this country. A
kind of informal gathering could easily be arranged in one of
the foreign capitals and there would be no difficulty about the
attendance of members enough to make the meeting well worth
while. The suggestion was originally made largely in jest, but
the time may be coming when it may be well to regard it seriously.
The meeting held in Amsterdam this year was attended by many
accountants from outside Holland. Had it been held in London
we believe that there would have been almost as many American
as British accountants on hand. At any rate the spread of the
travel habit and the evident desire to encourage cordial intercourse
between accountants of the different countries point to the wisdom
of considering the suggestion that there should be a supplemen
tary or preliminary meeting in Europe. It would give every
accountant who has not been to Europe, if there be such a
person, an excuse for going. Those who go every year would not
perhaps need an excuse but would be glad to have one.

We have received a letter criticizing a
book review which appeared in The
Journal of Accountancy in May,
1919. This indicates that The Journal is of continuing interest.
The letter has a further significance, however, as it raises a
question which is not often discussed, namely, the propriety of
the use of red ink. The letter follows:

The Color of Ink

Dear Sir:
For a number of years I have been a regular subscriber to your magazine.
So far I have been very pleased with it; but for one exception, that which
I am now trying to bring to your attention. In an issue, May, 1919, you
have some remarks by some Mr. Wildman, who was giving his personal
opinion on a publication on the art of teaching bookkeeping. The book
was put out for the Williams & Rogers people. This Mr. Wildman made
some statement anent some red-ink remarks of the publication. He said
that the use of red ink on books of account is fool-play and has all the
hall-marks of a full grown idiot. He further stated that the practice is
obsolete.
As I have been engaged in part teaching and part bookkeeping, I
seized on this Wildman’s assertions, and forthwith stopped using the
red-ink bottle. I became at once a follower of that gentleman, and most
heartily did I endorse his views on the subject. Unfortunately for me
the business college where I have been teaching changed its management.
The present proprietor tells me that I am the fool ever to think of accept
ing any man’s assertion that red ink on books of account is obsolete.
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I fished up the issue of May, 1919, and showed him the remarks of this
Wildman. He immediately wrote to five of the most prominent C. P. A.’s
in this city. He showed me their replies. Without exception all of them
stated that it is used and ought to be used on books of account. Who is
loonie now? Is it yours truly or is it our C. P. A.’s? Won’t you take a
little of your time, valuable as it is, and let me know whether your readers
may take the remarks of your reviewers seriously? You have certainly
placed me in a very awkward situation. It is not very pleasant to be
made ridiculous to your pupils.
Please let me have your opinion on this red ink foolishness.

Inasmuch as this question refers to a
book review written by John R. Wild
man, New York, the letter was sent to
him for reply and by permission we publish his comments:

Blotting Out
the Red

Dear Sir:
The editor of The Journal of Accountancy has referred to me your
letter of July 3, in order that I may have an opportunity to compensate
you by some further discussion for the great wrong which you feel I have
done you by my innocent remarks concerning red-ink figures, as expressed
in a review of New Modern Illustrative Bookkeeping, which appeared in
The Journal of Accountancy for May, 1919.
May I preface my remarks with my profuse apologies for any part which
I may have had in placing you in an awkward situation?
As far back as the memory of the present generation runneth it has been
customary for the relatives of a deceased person to shroud themselves in
grotesque clothing of the deepest black, as a token of their loss. While I
nave no authority, historical or otherwise, for the statement, presumably
the philosophy underlying this traditional and respected custom is that
such persons wish to stand out among their fellow-men as persons who
have been bereaved. Latterly, it appears that this custom is on the
decline. Some few persons at least seem to feel that they can carry sorrow
in their hearts without any outward manifestation of their loss. Some
persons have gone so far in this respect as to make no change in the
character of their clothing after the loss of relatives.
Now, one might raise the momentous question: “Should mourning be
worn after the death of a relative?” Another question might be: “Is
the wearing of mourning tending to decrease in modern times?” The
first question may be answered, in my opinion, by saying that it is entirely
a matter of how an individual feels. There is no law against the wearing
of mourning, and if a bereaved one derives some satisfaction from bringing
the matter to the attention of everyone with whom he comes in contact,
that is his privilege, which probably no one will gainsay.
Whether or not the use of mourning is on the decline probably is en
tirely a matter of observation on the part of any one individual who
expresses an opinion on the subject. The statisticians and research
bureaus apparently have been too busy with other matters to undertake a
study of this character.
Lest there be some misunderstanding as to the purpose of the foregoing,
perhaps I may be permitted to apply the illustration to your problem as
to whether or not red ink should be used in books of account. There is
no law, so far as I am aware, which prohibits the use of red ink. Its use
in books of account may be regarded generally as a matter of choice or
personal taste. If, however, one attempts to philosophize concerning the
matter, it would seem apparent to any reasonable person that its use is
unnecessarily time-consuming and the only purposes served are to make
balancing figures and ruled lines stand out against the black of other
figures. Whether or not the use of red ink in books of account is on the
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decline could be determined scientifically only by considerable research,
which the matter scarcely seems to warrant. From my own observation
during the past twenty-five years of active contact with accountancy, I
am of the opinion that the use of red-ink figures in books of account is
declining. I observe now, after reading again the text of my review in
The Journal of Accountancy, that I very carelessly used the word
“obsolete.” Obsolete, of course, means “gone out of use,” and I realize
now, after your statement concerning the prominent C. P. A.'s to whom
the question was referred, that this was a grave error, if not a grievous sin.
Life isn’t as serious as some persons appear to take it, and apparently
it depends a good deal on one’s point of view. I am sure you will forgive
me for not having taken the red-ink matter very seriously, and will join
with me in a thrill of amusement over this exchange of letters. Perhaps
the editor of The Journal of Accountancy will see fit to publish this
correspondence, to add to the gaiety of nations, as he once referred to
another matter somewhat along the same lines with which I was concerned.
This might give us both an opportunity for some publicity. You see a
person who never says anything or does anything never gets his name in
the papers, and there is a great deal of talent going to waste because the
world at large is unconscious of its existence.
I hope you will have a pleasant summer and a refreshing vacation.
Yours sincerely,
John R. Wildman.

This question of red ink is interesting. There are so many
entities to which the adjective “red” is applied that one begins
to wonder whether the word has not some inherent viciousness.
The correspondence quoted above refers to red ink; then there
is red tape and there are various other kinds of reds which could
be eliminated from the inventory of this and several other
countries without regret. Perhaps red ink is destined to as
complete an oblivion as that which awaits the reds whose hue is
a weak reflection of Russian tints.
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